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TAMIL NADU ELECTRICITY REGULATORY COMMISSION 
(Constituted under section 82 (1) of the Electricity Act, 2003) 

(Central Act 36 of 2003) 
 
 
PRESENT:  
 
 
Thiru M.Chandrasekar        ....  Chairman 
 

and 
ThiruK.Venkatasamy       ….  Member (Legal) 
 

M.P. No.4 of 2021 
 
 

Tamil Nadu Generation and Distribution 
Corporation Limited (TANGEDCO) 

N.P.K.R.R. Maaligai 
144, Anna Salai 
Chennai – 600 002. 
… Petitioner  
      (Thiru M.Gopinathan,  

StandingCounsel for TANGEDCO) 
        
  Date of hearing : 19-01-2021  
 
 
  Date of Order : 02-03-2021 
 
 

The M.P.No.4 of 2021 came up for hearing on19-01-2021. The Commission 

upon perusal of the petition and connected records and after hearing the 

submissions of the petitionerhereby makes the following:- 

ORDER 

1. Prayer of the Petitioner in M.P.No.4 of 2021:- 

 The prayer of the petitioner in M.P. No.4 of 2021 is to clarify as to the 

applicability of the tariff or the following establishments where there is no 

manufacturing activity being carried out and charged under HT Tariff IA based on 

registered factories l icenses and under LT Tariff III B without any certificate 



2 
 
 

for manufacturing of goods as required in clause 6.2.11.3 of the Tariff order dated 

11.8.2017. 

(a) Packaging units 

 In all packaging units, such as oil, larger quantity of materials are packed 

into smaller units and distributed.  

 
(b) Tamil Nadu State Transport Corporation repair and Workshop and 

maintenance 
 

In Tamil Nadu State Transport Corporation workshops, mostly the buses 

repaired and maintenance works are being carried out. In some places only tyres 

are being retreaded and body building works are being carried out. 

(c ) Pumping of oil and Gas Units 

 Oil Nature Gas company is using service connection for pumping of Oil and 

Gas,while transmitting from one place to another. 

(d) Reverse Osmosis Plants Sea/hard water conversion done by private 

companies.  

(e) In Battery charging units, the new empty batteries are being charged after 

addition of acid. 

(f) Prawn and shrimp culture  

(g) Central preparation units of Food /sweets /bakery  

Food/Sweet/bakery shops are preparing items in one central unit and 

distributing to various branches and there is no sales counter in the premises and 

may pass orders as may find deem fit. 
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2. Facts of the case:- 

The petition has been filed to clarify the  tariff for certain categories on the basis 

of the direction issued by the Commission vide in its 

Lr.No.TNERC/D(T)/DD(T1)/F.Misc/D.No.1151/2019 Dated.24.10.2019 as“if anything 

needs to be clarified on Tariff classification, etc., TANGEDCO may file a clarificatory 

petition before the  Commission for Orders”. 

 

3. Contentions of the Petitioner:- 

3.1.  TANGEDCO has stated that clarificationis required on the tariff classification of 

certain category of consumers in the prevailing Tariff Order No.1 of 2017 

dated11.08.2017 is requested for clarification in the petition. 

3.2.  In the prevailing Tariff Order No.1 of 2017, dated11.08.2017, under clause 

6.1.2 of  HT Tariff I A,  it has been stated as follows:  

“6.1.2.1    This Tariff is applicableto: 

 1.“All manufacturing 

andindustrialestablishmentsandregisteredfactories 

includingTeaEstates,Textiles,FertilizerPlants,SteelPlants,Heavy Water 

Plants,Chemicalplants. However, registered factoriessuch asLPG 

bottling Unitswhichare ofnon-manufacturing 

naturearenottobeincludedinthis tariffcategory.” 

3.3. In the prevailing Tariff Order No.1 of 2017, dated11.08.2017, under clause 

6.2.11.3  of  LT Tariff III B,  it has been stated as follows:  

 “6.2.11.3   

“TheintendingconsumersapplyingforserviceconnectionunderLTTariffIIIB 

claiming  to have established the industries engaged in the manufacture 

or productionofgoodsshallproduceUdyog 

AadharMemorandumfromtheDistrict Industries Centre.” 
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3.4.  The following establishments where there is no manufacturing activity being 

carried out and charged under HT Tariff IA based on registeredfactories 

l icenses and under LT Tariff III B without any certificate for manufacturing of 

goods as required in clause 6.2.11.3. 

a. Packaging units 

 In all packaging units, such as oil, larger quantity of materials are 

packed into smaller units and distributed .  

b. Tamil Nadu State Transport Corporation repair and Workshop and 

maintenance 

 In Tamil Nadu State Transport Corporation workshops, mostly the  

buses repaired  and maintenance works are being carried out. In some 

places only tyres are being retreaded and body building works are 

being carried out. 

c. Pumping of oil and Gas Units 

 Oil Nature Gas company is using service connection for pumping of Oil 

and Gas,while transmitting from one place to another. 

d. Reverse  Osmosis  Plants  Sea/hard water conversion done by private  

companies.  

e. In Battery charging units, the new empty batteries are being charged 

after addition of acid. 

f. Prawn and shrimp culture  

g. Central preparation units of Food /sweets /bakery  

 Food/Sweet/bakery shops are preparing items in one central unit and 

distributing to various branches and there is no sales counter in the 

premises.   

 

3.5.  Further stated that the Tamil Nadu Electricity Ombudsman has issued an 

order dated:17.11.2020 in A.P.No 7 of 2020 to reinstate HT tariff IA to HT SC 

No.46 of M/s. CP Aquaculture (India) Pvt. Ltd. of Villupuram EDC and another 

order in A.P.No 25 of 2020 dated:01.12.2020 to reinstate HT tariff IA to HT SC 

No:78,M/s. Indian Oil Corporation Ltd/Asanur Station of Kallakuruchi EDC which is 
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used for the purpose of pumping of Oil (Process of pumping and Intermittent 

Boosting). 

 

3.6. Tamil Nadu Electricity Ombudsman has issued the above orders based on 

the following para 5.2.2.14 and para 5.2.2.15 of prevailing Tariff Order No.1 of 

2017, dated11.08.2017: 

 “5.2.2.14 TANGEDCO submitted that according to provisions of the SMT 
Order dated December 11, 2014, HT IA Tariff is applicable to all 
manufacturing and industrial establishments and registered factories 
including tea estates, textiles, fertilizer plants, steels plants, heavy water 
plants, chemical plants. This Tariff is meant for manufacturing and 
industrial establishment only and not for service units and commercial 
establishments such as hotel and bottling plants, which are also considered 
as “registered factories‟. LPG bottling plants were classified under HT Tariff 
IA based on being “registered factories‟. The Hon‟ble APTEL, in its Order 
dated September 8, 2016 in Appeal No.265 of 2014, ordered that LPG 
bottling plants are “Commercial Establishments‟. In order to avoid 
service/commercial units from being classified under HT Tariff IA based on 
the term “Registered Factories‟, TANGEDCO requested the Commission to 
omit the word “Registered Factories‟ under HT Tariff IA.  

 
5.2.2.15 The Commission is of the view that the term “Registered Factories‟ 

signifies factories registered under the Factories Act, 1948. As omission of 
the term “Registered Factories‟ under HT Tariff IA may have some 
unintended consequences, the Commission is not inclined to accept 
TANGEDCO‟s proposal. The Commission has addressed the issue of LPG 
bottling plants not being classified under HT IA, by including a clarification 
to this effect in the Tariff Applicability under HT IA. It is also clarified that 
while other activities such as Hotel industry or Tourism industry may qualify 
as „industries‟ for other purposes and classification under other Acts, for 
the purpose of charging for electricity consumed, they are classified as 
commercial activities and not as industrial activities, and are hence, not 
eligible to be charged under HT IA Tariff. In case TANGEDCO identifies the 
need for specifically excluding any other activity, then should submit the 
necessary proposal for the same, along with necessary justification, along 
with its next Tariff Petition.” 

 

3.7.  It is submitted by the petitioner that in this regard the Commission has 

issued tariff schedule  6.1.2.1 of  HT Tariff  IA of prevailing Tariff Order No.1 of 

2017, dated11.08.2017 stating that registered factoriessuch asLPG bottling 

Unitswhichare ofnon-manufacturing naturearenottobeincludedinthis tariffcategory. 
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“any other activity” mentioned in 5.2.2.15 of prevailing Tariff Order No.1 of 2017, 

dated11.08.2017 is  not related to non-manufacturing nature of Registered 

factories and related to other activities mentioned such as 

Textiles,FertilizerPlants,SteelPlants,Heavy Water Plants,Chemicalplants  

mentioned in tariff schedule  6.1.2.1 of  HT Tariff I A for which only if TANGEDCO 

identifies the need for specific exclusion, necessary proposal with justification has 

to be filed. 

 

3.8.  Further TANGEDCO stated that in respect of registered factories, 

notification of each non-manufacturing nature will be extensive list and whenever 

any dispute on classification of each activity arises under industrial tariff, 

clarification by the Commission has to be given and the Tamil Nadu Electricity 

Ombudsman has not considered the Tariff schedule in the Tariff order No.1 of 

2017 dated11.08.2017. 

 
4. Findings of the Commission:- 
 

4.1. TANGEDCO has filed this petition seeking Tariff clarification in respect 

ofthe following establishments where there is no manufacturing activity being 

carried out and charged under HT Tariff  I A   based on registeredfactories 

l icenses and  under LT Tariff  III B without any certificate for manufacturing of 

goods as required in clause 6.2.11.3 of the Tariff order dated 11.8.2017. 

a. Packaging units 

 In all packaging units, such as oil, larger quantity of materials are packed into 

smaller units and distributed.  

b. Tamil Nadu State Transport Corporation repair and Workshop and 

maintenance 

 In Tamil Nadu State Transport Corporation workshops, mostly the  buses 
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repaired  and maintenance works are being carried out. In some places only 

tyres are being retreaded and body building works are being carried out. 

c. Pumping of oil and Gas Units 

Oil Nature Gas company is using service connection for pumping of Oil and 

Gas,while transmitting from one place to another. 

d. Reverse Osmosis Plants Sea/hard water conversion done by private 

companies.  

e. In Battery charging units, the new empty batteries are being charged after 

addition of acid. 

f. Prawn and shrimp culture  

g. Central preparation units of Food /sweets /bakery  

Food/Sweet/bakery shops are preparing items in one central unit and 

distributing to various branches and there is no sales counter in the premises 

and may pass orders as may find deem fit. 

 

4.2. But during the course of the proceedings for admission of the case some of 

the counsels have argued on behalf of some stakeholders viz., TASMA, TECA, and 

presented their submissions against the petition filed by the TANGEDCO seeking 

clarification in Tariff Order dated 11-08-2017. 

 

4.3. TASMA,TECA and SIMA have submitted their objections stating that any 

clarification is issued on applicability of a particular tariff, to a particular type of 

industry which may result in higher realization of ARR than the earlier approval; 

further they expressed their concern on that this will be a violation of Section 62(6) 

of the Electricity Act 2003. 

The above Associations contended that if the Licensee filed this petition to 

withdraw any list of industries, from HT-IA and LT-IIIB, considering these as non-

manufacturing unit, then it is to be made available for comments of the public.  
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4.4.  The Commission after careful consideration of the submissions of both the 

side would like to refer the Commissions views in clause 5.2.2.15 in the Tariff 

Order in TP no 1 of 2017 dt 11.8.2017 wherein it is mentioned that,” The 

commission is of the view ……..In case TANGEDCO identifies the need for 

specifically excluding any other activity,then TANGEDCO should submit the 

necessary proposal for the same, along with necessary justification in its next tariff 

Petition”. Any mid-course clarification to classify any type/group of activities, after 

4 years from the issue of the Tariff Order may result in retrospective revision of 

tariff for that category.  

 

4.5. As the Commission has already directed the TANGEDCO to file the ARR, 

True up and the Tariff petition, TANGEDCO is directed to include the above tariff 

clarification items in their tariff petition to be filed so as to get the views of the 

stakeholders and to decide the matter. Until such time the present Tariff Order has 

to be followed. 

 Ordered accordingly.  

 

(Sd........)     (Sd......) 
(K.Venkatasamy)             (M.Chandrasekar)     
 Member (Legal)     Chairman 

 
/True Copy / 

                 Secretary 
    Tamil Nadu Electricity  

   Regulatory Commission 
 


